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Why are we here today?

316,

What's happening in the world that's
making us rethink how we do business and
finance?

Why can't we just leave sustainability to
social and environmental advocacy groups
and focus on profits?

What's at stake if the financial sector
doesn't adapt to changing global needs?

Why should we care about sustainable
finance when there are so many other
business priorities?

jOX0



Why are we here today? e

What's happening in the world that's making us rethink how we
do business and finance?

climate change, requlations tightening, Investor demand, ESG, Supply chain
sustainability, need to focus on social aspects , customer behaviour

Why can't we just leave sustainability to social and
environmental advocacy groups and focus on profits?

sustainability directly affects profits, investors directing capital to sustainable
projects, insurance costs escalate for high-risk activities, requlatory
compliance is mandatory

What's at stake if the financial sector doesn't adapt to changing
global needs?

massive losses from stranded assets, climate-vulnerable infrastructure,
requlatory penalties and increase in compliance costs, loosing market share,
environmental and social instability

Why should we care about sustainable finance when there are so
many other business priorities?

risk management becomes more effective when you consider E&S Risks, cost
reduction , revenue growth, reqgulatory compliance becomes easier when
you're ahead of the curve, business priorities remain achievable in the long
term by building a stable foundation for growth.

o @ @ ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD




Global climate change threat and our
vulnerability

- Companies needing to adopt climate
change adaptation and mitigations
strategies on priority.

« Adoptresource (energy, water, raw
material) efficiency, circular economy
measures and switch to clean fuels.

Invest in low carbon growth and
paradigm shift to renewable energy.

« Adopt SBTi to mitigate GHG footprint
and publish sustainability reports.
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& Demand for equity and justice

emc

« World Social Report 2020, shows that income inequality has
increased in most developed countries, and some middle-
income countries.

 Climate change is making the world’s poorest countries even
poorer

- Income inequality leads to slower economic growth, unequal
societies, job insecurity, discontent and mass protests.

« Companies would be scanned for their contributions in solving
societal problems and would be expected to contribute beyond
CSR.

- Perception of local communities would be vital for sustainable
business operation.

ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD
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Growing stress on already scarce resources

D
3
o

;ﬁfﬁfﬁfm - About 84 billion tonnes of materials were extracted by the human
Y2030 \; 6 f economy resulting in extensive and rapid change in ecosystem.
. +35% ﬁﬂ?ﬁ +E5.,E%% « The BAU approach would result in projected material extraction
’ . “ 2030 of about 100 billion tonnes by 2030 while increasing the demand
> &é for food by 60% and water by 55% during the same period.
AULG
- S - Disrupted supply of water for plant operations in water stressed
3 Prajecii 1 Faal Fand Pr Changas O, Fea Fall areas.
- v - w-ommae + Declining availability of natural resources and their impact of
w e Chiaf) & P aon o o °7e
© I prices and availability.
= . | chipre]® k] a80n
s - [ « Increased demand for adopting Resource Efficiency, Circular
—~ | . .
< Economy, Low Carbon and Sustainable Consumption and
E | Production strategies. @
- 8
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Purpose beyond Profit: Customers and Stakeholders

prefer such companies

FHEURE

Top issues consumers identify with

while making decisions about brands
Fercentage of respondents

How the compary
treats its

hp MmOy

Howw the compamny
treats the
anvironment

How tha company
supports the
communities

in wihich it
operates

Source: Delaitte 2019 Consumer Pulsing Survey in the
United States, United Bingdam, Lhina, arsd Brazil.

Deloicte Insights | deloime. condnsights

According to a report, about 63% customers felt happy
when buying sustainable products while 53%
customers willing to change to lesser know brands
simply because they were sustainable, indicating the
future of markets.

Similarly, 25% of the younger customers prefer brands
which have low eco-footprint.

Customers would demand social and environmental
status of productions.

Employees would prefer companies with equal
opportunity, safe work environment, enabling and
transparent processes.

®
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Investors and regulators seeking traction in ESG
performance of corporates

ESG-focused institutional investment seen soaring 84% to USS33.9 trillion in 2026, making up
21.5% of assets under management.

P e o wm mm mw mm mm mm e mm mm mm e o mw mm mm oy

« ESGreporting has now being mandated by

THE INTERNATIONAL SUSTAINABILITY
STANDARDS BOARD

nnnnnnnnnnnnn
] .....................
wom BANKGROUP

| |

| |
o PG [ | B e | regulators and investors.
: . WEIRS e o> .
> D EQUAIOR  pexm ! . '« More and more investors would seek ESG

> | Standards weporting [l . o

. 2PR|rss | NS _‘TC'?P __: performances before investing
E ﬂﬂﬂﬂﬂﬂﬂ A | . E F RAG . . . -
- ETTTTIIC  nvestors Corporates SR  Investing in green and climate resilient
> isclosure Regulation g ESRS x * .
- ey SN . technologies would get preferences
o | Ea A |5 hemati General Gobal .
z L \ @ﬁ?&:&b‘:ﬂ - Integrated reporting framework would need
: T pm— (R to be incorporated to highlight non-financial
j GsuRes % United Nations cfc.?;“,‘ifm.gm-
< i ¥y Global Compact SO ockpmen f 1 ‘d ‘th f‘ : 1
: O sy, VA PCAFES performances alongside with financia @
z GAS PROTOCOL ‘ : SUSTAINABLE
s UN® DEVELOPMENT performances.
5 RIS CIN il ((GSALS @
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Global call for businesses to be a force for
good

GENDER CLEAN WATER 8 DECENT AND g INDUSTRY, SNOVATION
EQUALITY AND SANITATION [B(I(J C l} ™ ANDINERASTRUCTURE

14 BELOW WATER 16 fesima™ W 17 frnecots @
T o S

SUSTAINABLE
@ DEVELOPMENT
i GOALS

10 eouaires

oo
l : 12 e 13 cuMA

- Businesses are expected to align strategies and operations with universal
principles on human rights, labour, environment and anti-corruption.

- Business leaders are expected to take strategic actions to advance the UN
Sustainable Development Goals and be a torch-bearer for such initiatives

« Increased pressure to hold the supply chain to the same standards of
sustainability

©
O,
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How much finance do we need for the SDGs?

Achieving the economic transitions
needed to reach the SDGs will require
investments at an unprecedented scale.

UN Financing for Sustainable
Development Report 2024 estimates a
financial gap of up to USD 4 trillion
annually.

Debt levels in climate-vulnerable
countries are expected to double over the
next decade.

Need for a more responsive financial
system that scales up investment in the
SDGs and is better equipped to respond
to crises.

SHIFTING FINANCE TOWARDS THE GOALS

Direct all finance
and investment to
support sustainable development

ALIGNMENT

Mobilise additional
financial resources for
sustainable development

Increase the economic, social and
environmental impact of investments
in people’s lives

INSTITUTIONAL
INVESTORS

Investment Funds
Insurance Companies

Pension Funds RETAIL
INVESTORS

Wy,

DEVELOPING | _ ‘
COUNTRIES  Ja@™] NATIONAL [l
INVESTMENT
FUNDS ' ‘

COMMERCIAL [ |
BANKS

T\

Source: United Nations (2024 ). Financing for Sustainable Development.
https://www.un.org/sustainabledevelopment/financing-for-development/



https://www.un.org/sustainabledevelopment/financing-for-development/
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Aligning global capital with long-term value

As the world moves toward financing the SDGs, there’s growing recognition
that the financial system needs to evolve — not just in scale, but in purpose,
structure, and practice.

Challenge:

v/,  Sustainability claims are increasing in the market, but the market lacks a
unified approach to defining, measuring, and delivering real impact.

Consequences:
[ + Greenwashing and inconsistent ESG integration
' - Weak accountability for non-financial outcomes
- Capital flowing to “safe” assets rather than SDG-critical areas

Solution:

L Global principles, standards and frameworks have emerged — setting out
common values, aligning financial decisions with sustainability goals, and
improving transparency and accountability.

A,
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What is Sustainable Finance?

« Broad concept looking at how

finance (investing and lending)
T interacts with economic, social,
and environmental issues

v/

D
3
o

Sustainability Finance

Environmental Considerations Financial Instruments
such as climate Ch:lngc, l)iulugfca| such as loans, bonds, equity, . oo
diversity,land use change y  derivatives « Integrates sustainability
| considerations in mobilizing
| Social Aspects | Investment Strategies finance for (sustainable) growth
| such as labour practices, diversity II Sustainablc . such as asset allocation, portfolio
‘I and inclusion, community | . _ diversification, and return I‘ ° Sh]_ft from eXC]_uSlve proflt
| engagement t Flnancc i optimization '
gag | | . . .
seeking financial strategy to a
- more responsible and forward-
overnance / ) ; E =
such as corporate transparency, Capitﬂl Markets Functions thlnklng hOllSth Clppl‘OClCh to

ethical business practices, such as underwriting, liquidity

finance and investment

stakeholder engagement provision, and market-making

Sustainable finance goes beyond funding projects with social and environmental goals; it @
also involves financing them in a way that ensures robust ESG performance, securing @
their long-term viability. It's about sustained impact, not just initial good intentions.

15
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Can be considered

Corporates play a key role in long-term value creation

!

Using its allocation role, the financial sector can accelerate long-term value
creation

!

Early evidence that companies that perform well on material sustainability
issues also perform well in the stock market

——————————————————————————————————————————————————————————————————————————————————————————————————————

Changing the objective from enhancing shareholder value to stakeholder
value, which integrates financial, social and environmental value.

<. @
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Sustainable Finance: Unlocking Opportunities for
SDG

Sustainable [Ftas returns
Finance ~e
e E&S Impacts

- Sustainable Finance unlocks investment for economic activities and projects that

deliver better outcomes for people and the planet.

- Double materiality (financial and non-financial) of the SDG alignment agenda relies

on the achievement of two objectives:

o Equality: Mobilizing resources to ensure no one is left behind and bridge SDG
financing gaps.

o Sustainability: Directing resources to accelerate progress across all SDGs Q
O,

17
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Types of Sustainable Finance Instruments

Sustainable Finance Instruments T

Sustainable Debt

Instruments

!

Sustainable Bonds

Bonds can be
classified as
Green, Social,
Blue, Orange or
Sustainability
bonds

Sustainable Loans

Companies
create their own
Green Loan
Framework and
use proceed for
eligible projects

!

Sustainable Linked

Bonds/Loans

Borrowers
interest rate or
terms are linked
its achievement
of predefined
sustainability or
ESG targets

Sustainable

Equity

Investments in

sustainable
funds /
companies

©
O,
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Sustainable Finance Instruments

Environment

Climate Bonds

- Large-scale renewable
energy deployment

- Renewable energy
projects (e.g., solar farms,
wind turbines).

Blue Bonds

« Marine ecosystem
protection (e.g., coral reef
restoration, mangrove
conservation).

« Climate adaptation
projects, such as flood
defenses and resilient
infrastructure.

- Energy-efficient
buildings and retrofitting

,  Sustainable fishing
infrastructure.

I 1
I I
I I
I 1
I 1
I I
I I
I 1
I 1
I I
I I
I 1
I 1
- :

1
! practices and aquaculture |
| . !
-  Waste management and : development :
1
: I
I I
I 1
I 1
I I
I I
I 1
I 1
I I
I I
I 1
I 1
I I
I I

, « Carbon capture and
recycling systems.

storage technologies. « Ocean-cleanup initiatives
to combat plastic

- Sustainable forestry and pollution.

C . ) « Green hydrogen
biodiversity conservation.

production and
distribution systems. « Climate resilience projects

Ll (e OR i for coastal communities.

systems (e.g., electric
vehicles, metro
19 ' __networks).
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Sustainable Finance Instruments

Social Bonds

« Affordable housing and low-
income housing projects.

Orange Bonds

- Projects focused on gender
equality and women's
empowerment.

« Public healthcare
infrastructure and pandemic
response initiatives.

« Women-led business
initiatives and
entrepreneurship programs.

« Female-focused healthcare

programs in underserved _
and education programs.

communities.

« Addressing barriers to
women's economic
participation.

« Projects supporting gender
equality or minority-owned
businesses.

 Capacity-building projects
for women in rural and
underserved areas.

- Food security programs and

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
. « Educational facilities and
1
1
1
1
1
1
1
1
1
1
1
1
1
1
: clean water access projects.
1

20
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Sustainable Finance Instruments

Others
Sustainability Bonds

11
11
11
11
11
11
« Used to finance a |
11
11
11
11
11

Development Impact
Bonds

- Loan terms (such as interest
rate) linked to the achievement
of predefined sustainability
performance targets.

Performance-based investment
instrument to finance
development programmes in
low-resource countries.
Example projects are:

combination of Green and
Social Projects.

1 |

1

1

X

o, 11
Transition Bonds 11+ Skills training programs for
- Improving energy efficiency in traditional industrial sectors. .+ unemployed youth.

11
11 + Malaria prevention and
11
11
11
11
1
11
L

vaccination campaigns.

- Investments in sustainable supply chains for agriculture or
manufacturing. - Water and sanitation
infrastructure for rural

- Energy transition projects for industries with high emissions (e.g., communities.

transitioning coal plants to gas or renewable energy).

1
1
1
1
1
1
1
1
' « Retrofitting infrastructure to reduce carbon footprints.
1
1
1
1
1
1
1
1
1
1

21 21
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How to Issue Sustainable Finance?

The International Capital Market
Association (ICMA) provides globally
accepted voluntary principles and guidelines to
promote transparency, integrity, and
disclosure in sustainable debt markets.

These principles guide issuers in structuring,
issuing, and reporting on sustainable debt
instruments, and help investors assess the
credibility and impact of investments.

ICMA's Green Bond Principles establishes
four core components: use of proceeds,
process for project evaluation and selection,
management of proceeds, and reporting
requirements.

Key ICMA Principles:
Green Bond Principles (GBP)
«  Social Bond Principles (SBP)
«  Sustainability Bond Guidelines
(SBG)
«  Sustainability-Linked Bond
Principles (SLBP)

Supplementary Guidance:
ICMA Handbook for Impact
Reporting
« Guidelines for External Reviews
« Climate Transition Finance
Handbook
- KPIs Registry for SLBs

©
O,

22
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Evolution of Sustainable Finance

Sustainable finance has evolved significantly — from merely avoiding harmful investments
to proactively shaping a sustainable future.

Each stage reflects a deeper understanding of the role of finance in society — moving from
isolated decisions to system-wide transformation.

Sustainable
Finance 3.0

Q® .
Sustainable
Finance as a tool for @ Finance 2.0
sustainable development. Integration of stakeholder
@ value and externalities.

Sustainable

. 1 o\
Finance 1.0 ARA Finance-as-usual
Introduction of basic social

and environmental @ Traditional finance focused on
considerations. profit maximization. @

23



Screening Sustainable Finance Investment

Negative Sustainable Finance Positive Sustainable Finance

)

Investments excluded based on Investments selected based on their
their negative environmental or potential for positive, additional,
social impacts social, or environmental impact

Positive sustainable finance often aligned with the UN SDGs

O,

24
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Strategic Impact of Sustainable Finance on
Long-Term Value Creation

Aligns Capital with Long-Term Value : It channels investments toward businesses
and projects that generate positive environmental and social outcomes alongside
financial returns.

Manages Risk More Effectively: Integrates environmental, social, and governance
(ESG) risks into financial decision-making—helping avoid stranded assets,
reputational damage, and regulatory penalties.

Supports Global Climate and Development Goals: Drives funding toward clean
energy, circular economy, biodiversity protection, and social equity—crucial for
achieving SDGs, Paris Agreement, and national climate targets.

Increases Resilience and Competitiveness: Helps businesses future-proof against
climate change, resource scarcity, social unrest, and investor scrutiny.

Unlocks New Market Opportunities: Opens up innovative financial instruments (e.g.,
green bonds, sustainability-linked loans) and attracts ESG-conscious investors.

©
O,

26



Link to Business Sustainability

-

Enhances Reputation and Stakeholder Trust

Transparent ESG-aligned financing strengthens
brand value and builds stronger relationships with
customers, employees, and regulators.

- /

4 Long-Term Financial Performance A 4 Integrated Strategy )
Firms that align to sustainable finance ‘Sustainable finance supports businesses in
principles often show better long-term embedding ESG into their strategy—making

returns due to efficient resource use, risk sustainability a core value rather than a side

\ management, and stakeholder trust )\ initiative )

4 N Enables Transition Pathways )

License to Operate

Access to finance increasingly depends on
demonstrating ESG performance, particularly
from banks, investors, and development
finance institutions.

- J

Sustainable finance mechanisms fund the
transition to low-carbon operations, just
workforce shifts, and innovation—ensuring
% business continuity in a changing world. d

>

ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD
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Calling for Sustainable Finance

Banks are no longer asking whether to finance sustainably — but how to do it better.

Increasingly, ESG-aligned finance offers financial benefits: lower costs, longer tenors,

higher investor demand.

How it works?

& ESG-Linked Pricing Sustainable finance funders usually set lower
margins if ESG targets (e.g. GHG, resettlement
plans) met

- Blended Finance Concessional capital lowers cost/risk for
commercial lenders

< Investor Appetite Oversubscription reduces pricing for issuers

¢ De-risking Safeguards = lower reputational/project risk =
better terms

. Taxonomy Alignment Easier regulatory approval, access to ESG- )
focused pools

28
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| Case Study: HSBC's $1 Trillion Strategy

Client Acquisition & Fee Income from ESG Products

The Commitment

$1 trillion in sustainable financing and investment by 2030
as part of net-zero strategy.

The Approach

HSBC has bruadened its suite of ESG and sustainable
roducts across various asset classes, including mutual
unds, ETFs, equities, fixed income, SLLs and alternatives.

E— The Impact

+ Attracted new large corporate clients in clean energy,
real estate, and mobility

» Boosted non-interest income through deal structuring,
advisory, and underwriting fees

g The Result
ESG finance became a revenue-generating product line

ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD




AL
97| Case Study: COFCO International (China)
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The Approach

Estimated Annual Savings of S1 Million

COFCO International, a major agribusiness
company, secured a $2.1 billion SLL, tying its loan
terms to sustainability performance.

@— The Results

By achieving its environmental targets, COFCO
estimates annual savings of approximately S$1
million due to reduced interest rates
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%°  Case Study: BNP Paribas & Sustainable Supply Chain
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Finance — Innovation in Sustainable Finance Products

[E— The Approach

BNP Paribas offered supply chain finance with
preferential terms tied to ESG performance.

E— The Impact

- Attracted high-value corporate clients like PUMA.

- Collaborated with PUMA to launch a sustainability-linked supply chain finance
program that offers financial incentives to suppliers for improving their ESG
performance.

@— The Results

+ Increased transaction volumes and margins from ESG-compliant suppliers
+ Created a scalable product with stable cash flows and reduced credit risk.
- Strengthened BNP’s ESG banking leadership reputation

ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD
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Asian EXIM Banks - Steps Towards
Sustainable Finance
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EXIM India’s Sustainable Finance Programme

To support Indian businesses in transitioning to low-
carbon and sustainable practices through green,
transition, social, and sustainability-linked finance,
addressing ESG concerns and fostering alighment with
global sustainability goals.

IndiaEximBank

Export-Import Bank of India

Expands Financing capacities to a broader
spectrum of companies with diverse needs

Assistance includes both direct finance and

Salient \ refinance as well

o Covers fund-based and non-fund-based
Features: P ovor

Available in INR as well as foreign currency

KPIs and Sustainability Performance Indicators
are integrated for impact monitoring

Q)0

34



;gff EXIM Thailand’s Sustainable Finance Framework
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EXIM Thailand’s Sustainable Finance Framework prioritizes both
green and social lending to support environmentally friendly Ex“ln

projects and businesses through credit and insurance schemes e

Framework was created to raise capital via bonds, loans, and other Export-Import Bank of Thailand

financial instruments, and to label those individual transactions as
either green, social, or sustainable.

M nhe Asian Developmerh
(= <=1 Bank (ADB) is supporting
the Export—Import Bank of

A Thailand in issuing its first
e.g., Exclusion List .
green bond in accordance

Screening and evaluation of loan

- | applications against Exim Thailand’s
E = | environmental, social and credit
' O g — policies

_

opge

=M s with the Association of
g against Eligibility Criteria in EJ:;:e-:igtnpprlci)acgzzt:oEr:nig;ll)ility Southeast ASial’l NatiOnS
‘ l the Framew; ) credit application process (ASEAN) green bond
(

Exim Thailand’s
Eligible Sustainable
Loan Portfolio

Q)0

p standards
_ Exim Thailand’s
Sustainable Finance
Instruments \ /
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China EXIM Bank

CHINA EXIM BANK

THE EXPORTAMPORT BAN

The Export-Import Bank of China

Proposed initiatives to fulfill environmental and social responsibilities and promote
economic development in the following ways:

Integrate green development into its pursuit of sustainable
development

Step up green finance across the credit system, procedures
management, and operations.

Promote green industries and reduce support for inefficient and
high-polluting industries.

Support the active development of green finance business
through green credit, environmental protection funds, carbon
finance, and green bonds.

Focus on the management, prevention, and control of
environmental and social risks.
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Korea EXIM Bank

Building upon its pioneering green bond
issuance in 2013, a first for an Asian non-AAA
issuer, Korea EXIM Bank has remained a
prominent participant in ESG bond markets.

Net proceeds from bonds issued under the
Framework support Korean businesses
venturing into green industries and fund
social projects.

72.9% of the proceeds are directed toward
clean transportation projects, while the
remaining funds are primarily allocated to
clean and sustainable vessel projects and the
renewable energy sector, including solar
power.

% Korea Eximbank

The Export-Import Bank of Korea

ESG Bond lssvance Amount
(Unit: LUSD milliond

B Green

W Social

B Blue

B sustainability

1,448 295
2013-2019

760 1,000

676 800

HOXO
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Japan Bank for
International

Japan Bank for International Cooperation @
(IBIC) JBIC

Cooperation (JBIC)

- JBIC aims to contribute to realizing a sustainable society and environmentwrougm green
finance.

- To raise the necessary funds, in January 2022, JBIC first issued green bonds as international
bonds, which were guaranteed by the Japanese government.

« Since then, they have issued another two government-guaranteed global green bonds and one
non-guaranteed domestic green bond.

- Funds raised through these issues are allocated to eligible projects, including those related to
renewable energy and clean transportation

« Predecessor of JBIC was the Export-Import Bank of Japan (JEXIM) (until 1999)

2010

189905 "y oot 280005  for oroiects %Os?zil Hment of Establishment of GREEN

| upport for projects upport for proj ishment o Global action for Reconcilin
Global Investment - | | that mitigate under Clean JBIC Facity for || Soomats o s o
Enhancement Facility | | environmental Development Asia Cooperation | | ENvironmental preservation)

| | impacts Mechanism (CDM) | | and Environment and J-MRV Guidelines
' . (FACE)
Establishment of Support for Joint Crediting

Support \ KYC"C' credit fund Mechanism [JCM}

through
financing

JBIC

Sustainability Window Loans

f 2018 Global Facility to Promote Quality
and | Infrastructure Investment for
investment | ENvironmental Preservation and
/ Sustainable Growth (QI-ESG)
. 2020 Growth Investment Facility QI-ESG
Japanese commercial banks, etc. Window
Loans 2021 Post-COVID-19 Growth Facility
/ Decarbonization Promotion Window
2022 Global Investment Enhancement
Facility Sustainability Window
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EXIM Malaysia’s Sustainability Financing
Commitment

Export-Import Bank of Malaysia (“EXIM Bank Malaysia”) announced the launch of its new EXIM
Green Global Initiative, designed to support and accelerate environmental sustainability by
Malaysian entrepreneurs in the export sector.

The initiative aims to mobilise up to RM1.5 billion by 2027 in sustainable financing to foster
environmental stewardship by funding impactful green projects.

EXIM Green Global Initiative also entails three transformative initiatives that collectively support
companies in aligning with global sustainability standards in international markets.

These initiatives aim to enhance resilience against climate change, while simultaneously
delivering significant positive impacts to businesses involved.

Export-Import Bank of
Malaysia Berhad

Q)0
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Tiurk EXIM Bank e\

EXIMBANK Turk Eximbank
./

- Tirk Eximbank believes that sustainable exports is of the utmost importance in the
rapidly changing world that is confronted with numerous issues from climate
change to socioeconomic inequality.

- In this direction, the Bank considers all financial and non-financial risks that are
economic and ESG-related while carrying out its activities.

- The World Bank Group partnered to support Tiirkiye’s export sector with both long-
term guarantees through the World Bank and short-term guarantees through the
Multilateral Investment Guarantee Agency (MIGA).

- These guarantees will provide Turk Eximbank, Tiirkiye’s official export credit agency,
access to large-scale financing at a lower cost, short-term liquidity for production of
export goods and long-term capital for decarbonization of Turkish exports.

- The proceeds from the World Bank-guaranteed project will be used for exporters’
green investments, including for adaptation finance activities.

Q)0
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Export Finance Australia

EFA has established a Sustainable Finance Framework to fund projects that contribute to:

‘Renewable energy (solar, wind, hydrogen, etc.)
Clean transportation (electric vehicles, sustainable infrastructure)
Climate adaptation & resilience

-Social and economic development (healthcare, education, Indigenous businesses)

EFA issues green and sustainability-linked bonds to raise capital for these projects.

Green & Sustainable Loans-EFA provides financing for:

‘Renewable energy projects (e.g., solar farms, wind energy, hydrogen

export
-Low-carbon technologies (e.g., battery storage, energy efficiency) fina nce

-Sustainable infrastructure (e.g., public transport, water management austrqliq

Q)0
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% Indonesia EXIM Bank

Indonesia Eximbank plays a crucial role in promoting sustainable | Indonesia »‘1 Eximbank
finance, focusing on green, transition, social, and sustainability- o
linked investments, as well as developing a common ESG approach Indonesia Eximbank

for all lenders.

Bank also implements various financing initiatives and activities in
Africa, supporting two-way trade and investment flows.

Sustainable Finance Programme: aims to finance green, transition, social, and
sustainability-linked investments of eligible borrowers, under the commercial credit
business of the bank.

ESG Policy: for Sustainable Development / Responsible Financing, which aims to ensure
lcon&phance with host country regulations and develop a common policy approach for all
enders.

Financing Initiatives in Africa: support the "Focus Africa" program, which promotes @
mutual cooperation and benefits.

Buyer's Credit under National Export Insurance Account (BC-NEIA): Program aims to @
boost large-scale project exports from Indonesia to Africa.
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Why is Sustainable Finance essential in
Import-Export Banks?

Risk management of financial risks emanating from climate change and environmental
degradation and social harm, and promoting long-term viability and stability of portfolio

Facilitates regulatory compliance and meeting international standards and enhancing
access to international capital markets

Opportunities to capture the growing market demand of sustainable financing by
businesses to meet their sustainability commitments and that of their supply chain
and enabling competitive positioning

Supporting national trade objectives by playing a crucial role in aligning with
national strategies on financing renewable energy exports, clean technology trade,
and environmentally sustainable infrastructure projects.

By prioritizing clean technologies, circular economy goods, and low-carbon
industries, EXIM banks promote innovation and diversification in trade portfolios.

Promotes access to capital and funding sources such as green bonds, climate funds, and ESG-focused investors,
helping diversify funding sources

operate and avoid reputational risks associated with financing environmentally harmful projects.

N
Q Maintain reputation and stakeholder expectations by helping maintain their social license to

43



RV
%

emc

Global Trends in Sustainable Finance

JOXO



X Tight financing conditions in 2023 led to a 26% downturn in international project finance,
o % which is crucial for infrastructure investment in areas such as power and renewable energy.
emc

Developing countries: Investment in
sectors relevant to sustainable
development goals

Sustainable development goals
investment gap remains wide in

developing countries
Number of international projects by sector and percentage change
Estimated annual investment gap to reach the sustainable
development goals (SDGs) by 2030, total and per sector, capital

_ ) Source: UN Trade and Development (UNCTAD), based on The Financial Times, fDi Markets
Source: UN Trade and Development (UNCTAD) SDG Investment Trends Monitor September (www.fdimarkets.com) and Refinitiv.

2023

10%. The report highlights that agrifood systems and water and sanitation registered fewer

As aresult, investment in sectors linked to the Sustainable Development Goals (SDGs) fell by more than @
internationally financed projects in 2023 than in 2015, when the goals were adopted. @

expenditure, trillions of dollars Growth i
rate, rate,
. ‘ ) 2015— 2022-
o Ml Estimate M Highest estimate 2023 2023
: 0 1 ) 3 4 Name 2015 2022 2023 (%) (%)
'; Total Infrastructure 2 730 945 1022 40 8
* Energy
o . fenewable 372 687 655 76 5
- Water and sanitation 9y
2
w Infrastructure Water,
o (transportation ;a”!ta“o“ i 32 36 30 6 17
L ygiene
; and telecommunication) (WASH)
; Food and agriculture
Agrifood
© Biodiversity systems b 368 305 346 6 13
<
Health
z Healiialu 277 317 337 99 6
i education
s Education
<
-
2
w
=
2
o
o
>
2
w
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,;‘ &V D Regulations and standards are proliferating; greenwashing remains a challenge

emc Sustainable finance regulation Sustainability disclosure

Although the picture is nuanced, the
overall positive trend in the sustainable

ftanoe moaswts, 2023 @ 17 counts adoptad finance market points to continued
investor confidence and the resilience of

Developing economies: gres:lﬁ??m?gjglrLol?o[)ao{:rb sustainable investment strategies.
60'% of new policies 2022 — oxpésrj-zl tc-LcliTm-Lte hposit\}‘-_--; assets

, 4  The sustainable bond market recovered in 2023, aided by green

s bond grovfth |

: - Sustainable bonds were the main drive T A

- of growth in sustainable capital marke 2%

. products. N e $4 tilon

- - Issuance climbed to $872 billion, a 3 7 ssuane e

E per cent rise from 2022, bringing the +100% 259%

- cumulative value of the market since L

: 2018 to more than S4 trillion. 1015

= - Net inflows dropped from $161 billion +58%

y in 2022 to $63 billion in 2023. m

Z « Greenwashing remains the most H 31%

= significant challenge to the sustainabls B -

E fund market. 2018 2019 2020 2021 2022 2023 Green Social  Sustainability SUSM

> Total sustainable bond market e

E Source: UNCTAD, based on information from Climate Bonds Initiative.




v

emc

ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD

Record level of new sustainable finance policy measures and regulations
adopted in selected economies in 2023
(Number of measures adopted by year)

B Group of 20 economies [l Other economies

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: Global Sustainable Finance Observatory (GSFO.org), based on UNCTAD, PRI and World Bank data.

Due to challenging macroeconomic environment
and persistent geopolitical risks, some investors
have remained cautious about ESG investing

Overall underperformance in 2022 and lukewarm
returns from popular sustainable investment
assets, such as renewables, in 2023.

Number of sustainability-themed funds
worldwide reached 7,485, up 7 per cent from
2022.

Funds remain highly concentrated in Europe
(73%) and the United States(9%) (per cent of the
global market)

Share of the market in the rest of the world
increased slightly, from 16 per cent to 19 per cent

Net flows to sustainable funds continued their slide in 2023
(Billions of dollars)

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: UNCTAD, based on Morningstar data. J
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i ?va Sustainable Finance Market Regional Insights

Asia-Pacific
« China leads in green
bond issuance, but
social bonds and SLBs
are growing.

North America :
- Japan, Singapore,and |

| Europe
- Strong growth, especially in

i - Largest and most mature |
' sustainable finance market. :
' » Driven by the EU Green :
. Deal, EU Taxonomy, SFDR, |
i and strong investor |

finance post-Inflation |
Reduction Act incentives.
 Transition finance gaining
traction (e.g., clean tech, low-
carbon fuels). :

« But high uncertainty and i
1

|

Hong Kong positioning
as green finance hubs.
« ASEAN countries

demand.
« Rapidrise in
sustainability-linked

pessimism due to withdrawa bonds and loans among adopting sustainable

from Paris Agreement. corporates. finance taxonomies to
R e —o____2 1 __harmonize markets. ___
- LatinAmeria . . Africa and Middle East

- Green bond and blended finance activity
increasing, especially for infrastructure, energy,

- Rapid growth in sustainability-linked bonds, |
and adaptation projects. i

| |
| |
. particularly in Brazil, Chile, and Mexico. |
|« Agriculture, renewable energy, and social |
' projects are key focus areas. :
' « Blended finance initiatives (e.g., IDB Invest) |
' crucial for de-risking investments. |

- Egypt, South Africa, and UAE among the lea
with national strategies for green finance.

- Strong interest in nature-based solutions ar@

_ - climateresilience finance. - - - - - ___ > _ )
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a

The Sustainable Finance Ecosystem

Regulatory Tools

Binding requirements steering
markets towards sustainability

EU Green Deal, EU SFDR, CBE
Regulation on Sustainable
Finance, etc.

Voluntary Norms & Market-led
Initiatives

Guidance for responsible action
nd build consensus on emerging
standards

UN Principles for Responsible
Investment, IFC Performance
Standards, Glasgow Financial

Alliance for Net Zero, etc.

s[¢

(2)

AR

Foundational Agreements

Global and National
agreements setting the
direction for sustainable
finance
Paris Agreement, Kunming-
Montreal Biodiversity Framework,
etc.

Taxonomies

Definitions of what qualifies as
sustainable

EU Taxonomy, China’s Green Bond
Endorsed Project Catalogue, etc.

Disclosure & Reporting

Improving accountability ar@
trust in financial practices

IFRS S1 & S2, Global Reportin@
Initiative, etc. 50
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9 Global Foundational Agreements

« Sustainable finance doesn't exist in a vacuum — it builds
on global agreements that define what a just, inclusive,
and sustainable future should look like.

« Global agreements create the shared vision and legally 4 |
binding commitments that shape national policies, P
business practices, and investment priorities. ARG REN

- They define the environmental and social goals that
sustainable finance must support.

- They anchor financial flows to universally recognized
development, climate, biodiversity, and human rights
targets
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Global Foundational Agreements

BN The Paris Agreement

- Legally binding international treaty on climate change. It was adopted by 196 Parties at
the UN Climate Change Conference (COP21) in Paris, France, on 12 December 2015. It
entered into force on 4 November 2016.

- Overarching goal of holding “the increase in the global average temperature to well
below 2°C above pre-industrial levels” and pursue efforts “to limit the temperature
increase to 1.5°C above pre-industrial levels.”

Kunming-Montreal Global Biodiversity Framework (GBF)

» The United Nations Biodiversity Conference (COP15) ended in Montreal, Canada, on 19
December 2022 with this landmark agreement to guide global action on nature through
to 2030.

- Includes concrete measures to halt and reverse nature loss, including putting 30 per
cent of the planet and 30 per cent of degraded ecosystems under protection by 2030.

- It is the legally binding framework set up to address desertification and the effects of
drought.

- It was established in 1994 and has 197 Parties to the Convention.

United Nations Convention to Combat Desertification (UNCCD)

Q)0
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Global Foundational Agreements

- ILO Conventions are collection of international treaties adopted by the ILO that set standards for
social and labor rights across various topics

- They are binding on member states that ratify them, establishing legal obligations regarding
labor practices.

Universal Declaration of Human Rights

- International document adopted by the United Nations General Assembly that enshrines the
rights and freedoms of all human beings.

United Nations Declaration on the Rights of Indigenous Peoples (UNDRIP)

- Itis a legally non-binding United Nations resolution passed by the United Nations in 2007 that
delineates and defines the individual and collective rights of indigenous peoples, including their
ownership rights, cultural and ceremonial expression, identity, language, employment, health,
education, and other issues.

- It establishes a universal framework of minimum standards for the survival, dignity, wellbeing
and rights of the world's indigenous peoples.

Convention on the Elimination of All Forms of Discrimination against Women (CEDAW)

- As the primary international legal instrument for the promotion and protection of women’s
rights, the Convention recognizes gender equality and prohibits discrimination against women in
all spheres, including the private and public spheres.

Q)0
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Why are Regulations Important?

+ Create binding obligations that move beyond voluntary
commitments.

- Hold market actors accountable for sustainability performance
and reporting.

- Reduce greenwashing risks and build trust in sustainable finance
markets.

« Steer financial flows toward sustainable economic activities at
scale.

Q)0
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Africa and
Latin America

Regulatory Trends in Sustainable Finance

- Implementation of the Corporate Sustainability Reporting Directive (CSRD) and

EU Taxonomy continues to advance, setting stringent disclosure requirements.

- Corporate Sustainability Due Diligence Directive (CSDDD) holds companies

accountable for human rights and environmental impacts across their supply
chains.

« Countries like Japan and South Korea are enhancing their sustainable finance
frameworks, focusing on green taxonomies and climate risk disclosures.

- Nations are developing localized sustainable finance guidelines, with emphasis
on climate resilience and social development goals.

Q)0
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Why are Standardized Definitions for Sustainability
Necessary?

Consequences

Loss of credibility
Higher cost of capital due to risk premiums

Potential regulatory penalties or delisting from green/sustainable bond indexes

Example: An issuer labels a cement upgrade project as ""green" without emissions @
thresholds—leading to negative investor coverage and downgrading by ESG ratings. 56
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Sustainable Finance Taxonomy

- How do financial institutions decide what counts as
“sustainable”?

- Is it enough for an activity to reduce emissions?

- Does sustainability only mean "green'? What about
social and economic sustainability?

What is - Are batteries and wind turbines purely sustainable?

- What about the mining of rare earth metals and lithium?
- Energy inputs and pollution from manufacturing?

- Waste and recycling at end-of-life?

- What degree of sustainability is enough?

- Is a project with 75% green outcomes and 25% harmful
trade-offs sustainable?

- Who sets the threshold for “green enough”?

Sustainable?

Q)0
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Impact of Development: Need for Taxonomy

Sustainable Development is not black & white. Here, Sustainable Finance Taxonomies bring
clarity, nuance, and accountability to what financial institutions should support.

Resource Extraction,
Pollution, Social
Risks, End-of-life
Disposal

Renewable Energy,
Low Carbon
Transition, Energy
Efficiency

Q)0
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What is a Sustainable Finance Taxonomy?

B G

A sustainable finance taxonomy is a . e
classification system that defines what Mongolian TAXONOMY X
qualifies as an environmentally or socially Green Taxonomy Jec oSt o
sustainable economic activity. '

- It offers clear, science-based criteria to
ensure consistency, credibility, and
comparability in sustainable investment
and lending.

ASEAN TAXONOMY FOR
SUSTAINABLE FINANCE

- Without a taxonomy, ‘“sustainable
finance” risks becoming subjective and
fragmented.

China Green
Bond Catalogue
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Link between Sustainable Finance Taxonomy and ESG

Together, they help financial institutions know where to go and how to get there safely.

- Taxonomy is the map.

- It shows where the sustainable
routes are which activities are
aligned with climate,

environmental, and social goals.

- Like a map, it provides boundaries,
categories, and directions.

Taxonomy %

- ESG is the Compass
- ESG factors guide institutions in

how to navigate sustainability risks
and opportunities.

- It points out which direction one is

heading in. It indicates whether one

is managing risks well or drifting
off course.
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Taxonomies Create the Foundation for
Reporting and Impact Measurement

Verification Base Performance Tracking Clear Thresholds
Provides a basis for Enable tracking against Define thresholds for
verification and third- KPIs and climate targets  ipclusion

party assurance (e.g., 2CO,/kWh)
Real Benefits:

- Facilitates alignment with reporting bodies like ISSB, and EU SFDR
- Supports better risk-weighting in ESG investing
- Attracts lower cost of capital through higher transparency

Q)0
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Glébal Landscape of Sustainable Finance Taxonomies

Last update July,2023
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Global Developments in Taxonomy

47 sustainable finance taxonomies or lists of
eligible activities have been issued globally since
2012. 31 are national taxonomies, issued by 20
different countries.

All countries address climate change in their
taxonomies. 27 identify multiple "green"
objectives, such as climate mitigation, adaptation,
pollution prevention, circular economy, protection
of water resources, and biodiversity.

11 taxonomies focus only on climate change, and a
small but growing number support social
objectives (e.g., healthcare, food security, financial
inclusion, education), blue economy (water and @
oceans), and the SDGs.
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No One-Size-Fits-All

There is no universally agreed approach to developing taxonomies.

Approaches range from:
Highly detailed with specific screens and thresholds for activity
eligibility like EU taxonomy.
To principles-based frameworks (e.g. ASEAN) offering high-
level guidance on green investment.

From Voluntary to Regulatory

In many regions, taxonomies are voluntary tools that financial
institutions use to guide sustainability-linked finance.

But in countries like Bangladesh, China, Colombia, and Mexico,
they've been integrated into mandatory regulation:

For reporting, disclosure, and sometimes financial supervision.
Key Risk: Fragmentation and Divergence

A growing number of taxonomies risks inconsistent definitions, creating:
Higher transaction costs for cross-border investments.
Market confusion and misalignment between jurisdictions.

ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD
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Taxonomies in Asian Countries

Japan lacks a
taxonomy,
setting it apart
from other
major Asian
econormies

Thailand’s
taxonomy
excludes coal
and new gas
plants,
indicating a
stricter
environmental
stance.

Philippines and
Malaysia use
principle-based
taxonomies,
which lack strict
quantitative
criteria but
exclude coal.

Transition
finance is critical,
with ASEAN’s
traffic light
system offering a
structured
approach to
categorizing such
activities.

Asian
taxonomies are
voluntary,
lacking the EU’s
mandatory
disclosure,
raising
accountability
concerns.

Hong Kong’s
taxonomy
aligns with
the EU, but
lacks DNSH
and MS
safeguards.

Treatment of
fossil fuels
varies, with
Indonesia

controversially

allowin% some

new coal plants
as “green.”

The Singapore
taxonomy is
the most
comprehensive
, using rigorous
criteria and
sunset clauses
for transition
sectors.

South Korea’s

taxonomy is a
limited pilot,
with unclear
future scope
and limited
application.

Q)0
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Voluntary Norms and Market Led Initiatives

As the momentum toward Global Principles

. 1: Set voluntary commitments for investors,
SUStalnablhty accelerates, banks, and insurers to integrate ESG

Voluntary and market-led considerations into decision-making.

. ere . . E&S Safeguards A
initiatives and pl.‘ll’lClplES Establish good practices for managing ~ '

complementing regulatory risks in projects and investments
Market-led Alliances

framewo ].‘kS, have emerged to Mobilize financial actors toward s_hared
guide financial institutions in e e o e pactioes v

aligning with global climate, social,

and development goals. @

O,
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%> | Global Principles for Responsible Finance

- Principles-based frameworks have emerged as
Principles for powerful tools to shift the financial system toward
Responsipie long-term value creation and sustainability.

Investment @
- Global principles for responsible finance provide a A
high-level, values-based foundation for financial

=PRI

FINANCE | RESPONSIBLE
INITIATIVE | BANKING

They signal leadership, shape expectations, and
accelerate finance’s evolution from shareholder
value to shared value.

institutions to integrate ESG considerations into
- PSI their strategy, operations, and decision-making.
. Principles

- for Sustainable

= Insurance - They serve as a moral and strategic compass for

i financial institutions—defining what responsible
: SN finance looks like and how it should respond to

: V&R lobal challenges

2| Wy © &

UUNEP | PRINCIPLES FOR @
)
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E&S Safeguards

Financial institutions operate in a world where E&S issues directly impact
project and client viability.

There is also a growing expectation that financial institutions not only
capitalize on E&S opportunities but also take proactive steps to avoid
significant harm.

E&S safeguards provide the operational backbone for doing this responsibly,
by:

— Defining standards to assess, avoid, and mitigate E&S risks in financial
decision-making

— Promoting consistency and due diligence across institutions, sectors, and
geographies

— Raising the bar on what is considered acceptable financing, particularly in
high-risk sectors and complex projects

— Empowering institutions to identify reputational, legal, and financial risks
early—and manage them proactively

Qoo
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!i:s Global Evolution of E&S Safeguards for FIs

»

&

Dow Jones Sustainability
Group Index launched

Total Cost Accounting: Banks in Principles for Responsible
the U.S. start drafting Clean Development Investment (PRI) launched
environmental policies w.r.t. credit Mechanism (CDM)
A risk) and practicing EDD comes into being Equator
c * Principles IFC Performance
- ) Triple Bottom launched Standards
> Term “Sustainable Line concept * Revised World Bank
a ” P Launch of
De-_uelopment introduced* Saftleguards ADB's revised
w coined IFC Revised
= Performance ESF
= ¥ H
. ‘ ADB’s l'[R Policy Stangaine { {
- |
- .
z 1970s | 1980s | 1987 | 1990s | 1992 | 1994 | 1995 I 1997 | 1999 | 2003 | 2006 | 2009 | 2012 | 2013 | 2017 | 2020 | 2024
: 1 1 l
: -
b World Bank IR & IP UNEP’s IEC E&S Equator Equator
< Policies S . Safeguard Principles Princiol
ustainable S5 . s Equator rinciple
s . L Policies revised in line iUt .
Finance Initiative with new IFC Principles s revised
: * is born Performance . revised to to EP IV
- Eurmpean bgr‘lks start . Standards ADB EPIlI |
" I::mldlnglpoLlcles‘ ]
s addressing E&S issues World Bank formally Safeguard EBRD’s E&S
z designates its E&S Policy Policy
° polices as “Safeguard Statement
- Policies”
>
2
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Key E&S Safeguards applicable for FIs

Standard Overview Key features
IFC Performance A set of eight benchmarks developed to Forms the backbone of manv
Standards (IFC PS) guide private sector clients in managing  international standards,

EBRD Environmental
and Social Policy &
Performance
Requirements

Equator Principles
(EPs)

environmental and social risks and
impacts. Widely used in project finance.

Applies ten Performance Requirements,
aligned with but broader than IFC PS,
covering issues like labor, biodiversity,
and vulnerable groups.

A risk management framework for
determining, assessing and managing
environmental and social risk in project
finance. Based largely on IFC PS.

including the Equator Principles.

Includes explicit commitments
to human rights and transition
goals such as gender equality
and inclusion.

Voluntarily adopted by over 130
financial institutions globally;
applies to large-scale
infrastructure and industrial
projects.
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Global Market-led Alliances driving

Sustainable Finance

In response to growing climate risks, policy
momentum, and investor pressure, market actors
have come together to form global alliances that
accelerate the financial sector’s transition to
sustainability.

These alliances are voluntary, peer-driven
initiatives that set sector-specific targets and
norms, promote good practices, and enable
coordinated action toward net-zero and SDGs.

These platforms also promote capacity building,
data transparency, and innovation, particularly in
emerging markets where sustainable finance
ecosystems are still evolving.

&
S
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Other Key Alliances

Glasgow Financial Alliance for Net Zero (GFNAZ)- A global coalition of financial institutions committed to
accelerating decarbonization and climate action

Net-Zero Banking Alliance (NZBA) - A coalition of banks committed to aligning their lending and
investment portfolios with net-zero emissions by 2050.

Net-Zero Asset Owners Alliance (NZAOA) - An alliance of institutional investors managing assets worth
trillions who pledge to transition their investment portfolios to net-zero greenhouse gas emissions by
2050.

Net Zero Insurance Alliance (NZIA) - A group of leading insurers and reinsurers committed to
transitioning their underwriting portfolios to net-zero greenhouse gas emissions by 2050.

Net Zero Investment Consultants Initiative (NZICI) - An initiative of investment consultants working to
support their clients in achieving net-zero investment portfolios by 2050.

Net-Zero Financial Service Providers Alliance (NZFSPA) - An alliance of financial service providers across
various sectors committing to align their services and operations with net-zero emissions pathways. @

Paris Aligned Asset Owners (PAAO) - A network of asset owners committed to implementing investment
strategies consistent with limiting global warming to 1.5°C as outlined in the Paris Agreement

72



%o Other Market Led Operations

SUSTAINABLE
BAN KI N G and p. Partnership for
FINANCE NETWORK N . PCAF &=t

-

Global coalition of financial institutions working to
Platform for knowledge

create a synchronized approach for assessing and
sharing and  capacity

disclosing greenhouse gas (GHG) emissions associated

building on sustainable with their loans and investments.

finance for financial sector
regulators and industry

associations across ) )
Network of central banks and financial

emerging markets.. supervisors that aims to accelerate the

F S scaling up of green finance and
develop recommendations for central

N

Central Banks and Supervisors

Network for Greening the Financial System banks' role for climate Change‘ @

ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD
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Disclosures and Risk Focused Reports

N CDP

CDP Climate
Disclosure

Voluntary
disclosure system
for environmental
impacts (climate,

water, forests)

Increasingly used
for benchmarking
and investor
engagement.

Risk-based
climate disclosures
across governance,

strategy, risk
management, and
meitrics.

Mandatory in
several
jurisdictions such
as the UK.

m Taskforce on Hature-related
EE Financial Disclosures

Task Force on
Nature -related
Financial Disclosures

(TNED)

Builds on TCFD;
focuses on nature
and biodiversity-

related risks.

Final
recommendations
released in 2023.

B3 IFRS

Sustainability

IFRS S1 & S2

New global baseline

for sustainability-
related (S1) and
climate-related

(S2) disclosures.

Designed to
consolidate TCFD,
SASB, and more.

Q)0
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Sustainability and Impact Performance
Reports

Sustainability Reporting Frameworks are structured methodologies and universal or
sector-specific standards to guide what, how, and where companies disclose ESG data.

. Global
Reporting
Initiative
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Sustainability Disclosures and Reporting

Transparenc Risk Assessment
& Allggmenty @

Financial institutions

Clear, consistent need reliable
disclosures help information on
investors and environmental and
stakeholders social risks to assess
understand how materiality and price
capital is aligned risk appropriately.
with sustainability

goals.

Regulatory Compliance

Data-Driven
Accountability

Disclosure
requirements ensure
that institutions are
not just pledging
sustainability —
they're proving it
with data.

Benchmarking

Harmonized
reporting enables
benchmarking and
comparability across
companies and
portfolios, facilitating
informed capital
allocation.

It's no longer optional - With regulators enforcing ESG disclosure regimes, institutions lagging

behind face reputational and compliance risks.

Q)0
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What Do Banks Need to Report?

©
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77

. Allocation Reporting Impact Reporting Governing Principles

” Describes how funds are Assesses the Reporting is governed by

: distributed across environmental and principles like the ICMA

- instruments, sectors, social outcomes of Principles and the

s geographies, and financed activities—both  Harmonized Framework

p thematic areas (e.g. positive contributions for Impact Reporting,

< climate, biodiversity, and any adverse effects. offering practical guidance
p social inclusion). for financial institutions.

:
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% What Reports do Banks Publish?

emc

Beyond reporting on individual instruments, financial institutions are increasingly required to disclose how
sustainability issues affect their overall business, and vice versa.

Disclosure & Sustainability & Impact
Risk-Focused Reports Performance Reports
Reports that measure and
Reports that analyze how communicate the environmental
environmental and social factors and social impacts of a bank's

impact a bank's financial
performance, risk profile, and
strategy.

lending and investment
activities.

()

Jurisdictions like the EU, UK, and ISSB-aligned countries are moving toward mandatory adoption. Reportj
will increasingly shift from voluntary to mandatory, with convergence on metrics, assurance, and
auditability.
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ISSB and IFRS Sustainability Disclosure Standards

- The International Sustainability Standards Board (ISSB) was established by the IFRS

Foundation in 2021.

- Aims to create a global baseline of high-quality, comparable, and investor-relevant

sustainability disclosures.

« Addresses the fragmentation of ESG reporting by consolidating frameworks like SASB

and TCFD.

IFRS S1 -

General —

Requirements

IFRS S2 -

Climate-Related —

Disclosures

- Focuses specifically on climate-related risks and
opportunities.

- Provides the core framework for disclosing

material sustainability-related risks and
opportunities.

- Applies across all sustainability topics (e.g.,

climate, biodiversity, social).

Q)0
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Emerging Headwinds

- US Withdrawal from the Paris Agreement in 2025 is a
major setback to global climate leadership and

o)
3
o

Trump issues executive order to block

cooperation. state-level climate regulations
. . Th [ f the US admini ion's broad b
- The US also rollbacked on emissions standards, o o ductian I retration's broader strateay to boost
expanded fossil fuel leasing, and weakened Api 5, 2025 |
environmental regulations and markets. Source: Energy Monitor (2025)

- Following this, European and Asian investors also cut
down their ESG investments by S1.2bn and $8.6bn
respectively, by far the highest withdrawal figure ever

S€er. ESG fund outflows hit record as sustainable
investing backlash grows

- Short-term energy security concerns globally are also
N = = . o European investors pull money from sector for first time in sign that US scepticism of ‘woke
slowing down clean energy transitions. i s

Source: The Financial Times (2025)

 Sustainable finance community now faces its defining
moment: capitulate to short-term pressures or hold the line
on the systemic transformation of our collective future
demands

ENVIRONMENTAL MANAGEMENT CENTRE PVT LTD



https://www.energymonitor.ai/news/trump-issues-executive-order/#:~:text=US%20President%20Donald%20Trump%20has,enhance%20environmental%20protection%2C%20reported%20Reuters.
https://www.ft.com/content/9f425c25-4fc3-45de-bcc5-e9c75d6d14d3

Challenges in Sustainable Finance

-  Greenwashing and challenges of standardization
-  Data quality and availability issues

-  Trade-offs between returns and impact

«  Complexity of ESG measurement

- Regulatory fragmentation across jurisdictions
- Limited expertise and capacity

Q)0
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Key Takeaways

- Sustainable finance is becoming the new standard, not a niche
market

-  ESG factors are increasingly material to financial performance

- Regulatory requirements are expanding globally

-  Early adoption provides competitive advantages

-  Collaboration and standardization are essential for market
development

Q)0
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I Let’s Summarize through this video:

4 N\
What is Sustainable Finance?

- J

JOXO


https://www.youtube.com/watch?v=c12sepjWPeA
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Thank you!

Let’s Connect!

<

o

+01-22 - 35008870 /71/72/73

contactus@emcentre.com

1308, Wing B, Kohinoor Square, N.C. Kelkar Road,
Shivaji Park, Dadar(West), Mumbai 400028
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